
SUPPORTING YOUR BUSINESS THROUGH A RANGE OF ASSET ALLOCATION SOLUTIONS
Prima Capital is an independent partner that can offer sophisticated yet cost-effective solutions. Choose the level of service(s) that best 
suits your organization’s needs. 

Capital Market Assumptions Asset Allocation Models
Portfolio Construction Strategies Glide Path Development

Multi-Manager Portfolios (target-date and target-risk)

PrimaCapital.com

PORTFOLIO DESIGN SERVICES
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THE PORTFOLIO DESIGN PROCESS
Prima Capital’s approach to portfolio design is iterative and on-going, not “set it and forget it.”  Our investment decisions are based on 
an objective, experienced, and comprehensive understanding of global capital markets and investment management strategies.  We 
stand ready to assist at any or every stage of the process.
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PORTFOLIO CONSTRUCTION
Prima Capital’s portfolio construction process combines elements of both asset allocation and 
manager selection.  Balancing an investment manager’s style with an optimal asset allocation 
structure requires fl exibility and an iterative process.  To design broad, globally diversifi ed portfolios, 
Prima Capital closely considers an investment manager’s value proposition and its investable 
universe.  

For many clients, we believe it makes sense to consider a core/satellite approach to portfolio 
construction in order to strike an appropriate balance between alpha-seeking opportunistic 
managers and the need for low cost market exposure.  

Prima Capital also offers manager selection and oversight services to compliment our Portfolio 
Design Services.

• Objective and comprehensive due diligence.
• Guided by a team of experienced research analysts and advisors.
• Quarterly reporting of quantitative and relevant qualitative developments.
• Separate accounts, mutual funds, ETFs, and funds of hedge funds.
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PORTFOLIO SOLUTIONS
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CAPITAL MARKET ASSUMPTIONS
Prima Capital utilizes forward-looking fi ve-year capital market estimates in determining its asset allocation.  In Prima Capital’s 
assessment of the capital markets, considerations are given to both the long-term historical risk and return characteristics of various 
asset classes, and to how fundamental drivers of returns could be expected to shape future return and risk characteristics.  In our 
assumptions we consider numerous economic and market based inputs, including:

ASSET ALLOCATION
Prima Capital’s proprietary capital market assumptions are utilized to determine an optimal 
asset allocation structure through the use of mean variance optimization, full scale optimization, 
and Monte Carlo simulations.  In addition to the basic retail mix of asset classes, we consider 
nontraditional and lower correlation asset classes to the extent that they enhance the return or risk 
characteristics of the portfolio.

MONITORING
Prima Capital is committed to maintaining the investment quality of portfolios well beyond the inception of a relationship.  All aspects 
of our Portfolio Design Services undergo ongoing evaluation and adjustment to ensure portfolios stay on course with established 
parameters.
 
• When market conditions shift, we rebalance according to pre-determined tolerance ranges and may adjust the mix of active and 

passive allocations to align with opportunities.  
• Severe market shifts may occasionally dictate minor tactical adjustments to our portfolios.  However, our capital market 

assumptions are intended to refl ect a strategic outlook for the next fi ve years.  While these fi ve-year estimates are re-evaluated 
at least once a year, the analysis of the components is ongoing, almost daily.  

• If changes are made to manager selection, the portfolio construction is appropriately reconfi gured.
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